GENERAL TERMS AND CONDITIONS OF PURCHASE
— AR

1. Application
FKiEH

1.1. These General Terms and Conditions of Purchase (hereinafter: “Conditions of

Purchase”) shall apply to all business transactions between J.H. Ziegler Nonwovens
and New Materials (Huzhou) Co., Ltd (hereinafter: “ZIEGLER”) and the supplier,
even if they are not referred to in subsequent contracts. Terms and conditions of the
supplier that conflict with, supplement or deviate from these Conditions of Purchase
shall not become part of the contract unless their application is expressly approved
by ZIEGLER in writing. These Conditions of Purchase shall apply even if ZIEGLER
receives a delivery from the supplier without reservations whilst being aware of the
supplier’s conflicting or deviating terms and conditions.
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1.2. Agreements which supplement or deviate from these Conditions of Purchase and
which are made between ZIEGLER and the supplier for the performance of a
contract must be set out in writing in the contract. This shall also apply to the
cancellation of this requirement of the written form.
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1.3.  Any rights beyond these Conditions of Purchase to which ZIEGLER is entitled by law

shall remain unaffected.
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2. Formation of contract and amendments

A FIIT AL R A

2.1. Unless otherwise agreed in writing, the supplier shall provide all offers and cost
estimates free of charge.
BRAES A BIAIE, AR S A S R BT AN 22 9 FH T4
2.2. Purchase orders, changes or additions to purchase orders and other agreements
made at the time of conclusion of the contract shall not become binding until placed
or made by ZIEGLER in writing or — if purchase orders are placed orally, by telephone
or using other means of telecommunication — until duly confirmed in writing.
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2.3.

24.

Purchase orders that are generated using automatic devices and, therefore, do not
contain a name and signature shall be deemed written purchase orders. If ZIEGLER
does not respond to offers, requests or other declarations from the supplier, this shall
only be deemed approval if an express written agreement to this effect has been
made between ZIEGLER and the supplier. To the extent that a purchase order
contains obvious errors, misspellings or calculation mistakes, it shall not be binding
upon ZIEGLER.
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The supplier shall, without undue delay and in any case no later than three working

days after the receipt of the purchase order, issue an order confirmation in which the
price and the delivery date are expressly stated. Should the order confirmation
deviate from the purchase order, the deviations shall not be deemed agreed unless
and until they are expressly confirmed by ZIEGLER in writing. The same shall apply
to any subsequent changes to the contract. If ZIEGLER and the supplier have
entered into a framework agreement concerning future deliveries, purchase orders
issued by ZIEGLER shall be binding if not objected to by the supplier within three
working days after they have been received.
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If it turns out during the performance of a contract that deviating from the originally
agreed specifications is necessary or advisable, the supplier shall so advise
ZIEGLER without undue delay. ZIEGLER shall inform the supplier without undue
delay of whether it wishes the supplier to make changes to the original purchase
order and, if so, what changes. If, as a result of such changes, there is a change in
the costs incurred by the supplier in performing the contract, both ZIEGLER and the
supplier shall have the right to demand an appropriate adjustment of the agreed
prices.
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3.

3.1.

3.2.

3.3.

3.4.

3.5.

Delivery
24t

The delivery must correspond to the purchase order in terms of execution, scope,
and scheduling. The agreed delivery periods and delivery dates shall be binding.
Delivery periods shall commence on the day the purchase order is issued.
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The time of receipt of the goods by ZIEGLER shall be decisive in determining
whether the delivery date or the delivery period has been met.
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If it becomes clear to the supplier that the delivery period cannot be met, the supplier
shall so advise ZIEGLER without undue delay in writing, stating the reasons for and
the expected duration of the delay. In the event of a delay in delivery, ZIEGLER shall
have the right to rescind the contract, regardless of whether or not there was any
negligence or willful misconduct on the part of the supplier. In the event of default of
the supplier, ZIEGLER may demand liquidated damages in an amount equal to
[ 1% of the net order value for each day of delay, but not more than 5% of the
net order value in total. This shall neither affect ZIEGLER'’s claim for damages nor
any further claims of ZIEGLER. ZIEGLER'’s claim for delivery shall not cease to exist
until the supplier has paid damages in lieu of the delivery at the request of ZIEGLER.
ZIEGLER’s acceptance of the late delivery shall not constitute a waiver of claims for
damages.
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Delivery before the agreed delivery date shall only be permitted with the prior written
consent of ZIEGLER. ZIEGLER may return any goods that are delivered early at the
supplier’s expense or store them at the supplier’s expense until the agreed delivery
date.
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Unless otherwise agreed, partial deliveries and deliveries of larger or smaller
quantities shall not be permitted. ZIEGLER reserves the right to recognize such
deliveries in individual cases.
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41.

4.2.

4.3.

5.

5.1.

5.2.
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Transfer of risk and shipment
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The supplier shall bear the risk of accidental loss or destruction of, or of an accidental
deterioration in, the goods until ZIEGLER takes delivery of the goods (DDP, as
defined by Incoterms® 2010). If the supplier is obliged to carry out the set-up or
assembly of the goods in ZIEGLER'’s business premises, the risk shall not pass to
ZIEGLER until after the goods have been put into operation.
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Each delivery must be accompanied by a delivery note which contains the order and
materials number, a list of the lots supplied, the designation of the goods, the
quantities supplied and the weight, information about the packaging materials used
and a test certificate for the goods. ZIEGLER must immediately be given notice of
shipment, such notice to contain the same information.
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The supplier must observe the rules stipulated by ZIEGLER for the shipment of
goods. The goods must be packed in such a manner as to prevent damage in transit.
Packaging materials may only be used to the extent required for this purpose. It is
preferred that the supplier uses environmentally friendly, recyclable packaging
materials.
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Prices and payment
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The price stated in the purchase order shall be binding. Unless otherwise agreed in

writing, all prices shall be “free works”, duty paid (DDP, as defined by Incoterms®

2010), including packaging.
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3.

The supplier’s invoices must state the purchase order references and the number of

each single item. Otherwise, the invoices cannot be processed and, therefore, will
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5.3.

5.4.

6.

6.1.

6.2.

be deemed not received.
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Payment shall be made upon ZIEGLER taking delivery of the goods and receipt of
the invoice within 14 days with a 3% discount or within 60 days net. Payment will be
made subject to review of the invoice. If a shipment is defective, ZIEGLER may
withhold payment until the supplier has properly performed its obligations, without
ZIEGLER forfeiting its right to rebates, discounts or similar price reductions. To the
extent that the supplier is obliged to provide materials tests, inspection reports,
quality documents or other documents, the receipt of these documents shall be a
further prerequisite for the acceptance of the goods. The time allowed for payment
shall not commence until all defects have been fully remedied. If goods are delivered
early, the time allowed for payment shall not commence until the agreed delivery
date..
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Ownership of the goods shall be transferred to ZIEGLER free of any encumbrances
when the goods are paid for, at the latest. All payments shall be made to the supplier
only. Extended or prolonged retention-of-title clauses shall not be permitted. The
supplier shall have no right to set its own claims off against claims of ZIEGLER
unless the supplier’s claims have been established in a judgment that cannot be
appealed against or are undisputed. The supplier may only assert a right to retain if
its own claims and the claims of ZIEGLER are based on the same contract.
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Warranty and claims for defects
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Unless otherwise agreed, the statutory warranty rights shall apply.
FRAEDALIE, I BRI ORAL o
The supplier warrants that the goods supplied are state of the art and that they
correspond to the agreed specifications, the applicable legal provisions and the
regulations and guidelines issued by public authorities and professional associations.
The supplier must inform ZIEGLER without undue delay in writing if the supplier has
any concerns about the purchase order being performed as requested by ZIEGLER.
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6.3.

6.4.

6.5.

6.6.

6.7.

6.8.

6.9.
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To the extent feasible in the ordinary course of business, ZIEGLER shall examine
without undue delay after taking delivery of the goods whether the goods received
correspond to the purchase order in terms of quantity and type and whether any
damage has been sustained in transit that can be identified externally
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If a defect is discovered during such examinations or at a later point in time,
ZIEGLER shall so advise the supplier within 8 working days after the examination or
after the defect has been discovered.
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ZIEGLER’s approval of drawings, calculations or other technical documents of the
supplier shall not affect the supplier’s responsibility for defects or the supplier’s
liability under any guarantee it has given.
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If the goods contain defects, ZIEGLER may, without prejudice to its statutory claims
for defects, demand that the supplier repair the defects or, at ZIEGLER’s option, that
the supplier deliver goods which are free from defects. The supplier shall bear all
necessary expenses for the repair or replacement delivery.

i BCUATAEIRNE, S5 A B0 T AE AN W FL2 8 BOE T SR BB L, BRI 2 5
WEEL, ZFTRE EATIRRE, WAL ST DR . R N AR R A AT B e ) 4
L ETR A

In cases where notifying the supplier of the defect and setting an — even short —
period of time for remedial action is impossible due to particular urgency and/or
because the damage to be expected in the absence of remedial action is excessive
in relation to the warranty obligation, ZIEGLER may take the necessary measures
immediately without first consulting with the supplier.
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Except in cases of fraudulent intent, claims for defects shall become time-barred
within 3 years unless the item has been used for a building in accordance with its
normal use and has caused such building to be defective. The limitation period shall
commence when ZIEGLER takes delivery of the contractual items (transfer of risk).
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If the supplier performs its obligation to take remedial action by making a
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replacement delivery, the limitation period shall commence anew for any goods
supplied as a replacement after ZIEGLER has taken delivery of these goods.
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6.10. Suppliers of goods for which replacement parts are needed shall be obliged to supply
ZIEGLER upon expiry of the limitation period for another ten years with the required
replacement parts, accessories and tools.
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7. Product liability
FEm AR

7.1.  The supplier shall be obliged to indemnify and hold ZIEGLER harmless from and

against any and all third-party claims under Chinese or foreign product liability law
which are based on a defect of the product delivered by the supplier if and to the
extent that the supplier is responsible for the product defect and the damage suffered
pursuant to the principles of product liability law. This shall not affect any further
claims of ZIEGLER.
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7.2. In the cases set out in clause 7.1 above, the supplier shall bear all costs and
expenses, including the cost of legal action, if any. In particular, the supplier shall
reimburse ZIEGLER for any and all expenses which ZIEGLER incurs as a result of
or in connection with any precautionary measures — in particular, product warnings,
an exchange of products or product recalls — which ZIEGLER takes to avoid being
held liable under product liability law. Where possible and not unreasonable for
ZIEGLER, ZIEGLER shall advise the supplier of the contents and scope of the
measures to be taken and give the supplier the opportunity to comment thereon.
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7.3. The supplier must appropriately insure against all risks arising from product liability,
including the risk of product recalls, and shall present the insurance policy to
ZIEGLER as evidence, if so requested.
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8.

8.1.

8.2.

9.

9.1.

9.2.

Third-party property rights
=TT M=

The supplier warrants that the delivery and use of the goods do not infringe any
patents, licenses or other third-party property rights.
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If, due to the delivery und use of the goods, ZIEGLER or ZIEGLER'’s customers are
held liable by a third party for infringement of any such rights, the supplier shall be
obliged to indemnify and hold ZIEGLER or ZIEGLER's customers harmless from and
against these claims. This duty to indemnify shall apply to all costs and expenses
which are incurred in connection with ZIEGLER or ZIEGLER’s customers being held
liable.
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Force majeure

AR

If an event of force majeure prevents ZIEGLER from performing its contractual
obligations — in particular, from taking delivery of the goods — ZIEGLER shall be
released from its obligation to perform for the duration of the impediment and a
reasonable start-up period without being liable to the supplier for damages. The
same shall apply if the performance of its obligations by ZIEGLER becomes
unreasonably complicated or temporarily impossible because of unforeseeable
circumstances for which ZIEGLER is not responsible, in particular, because of official
acts, energy shortage or major disruptions of operations. This shall also apply if
ZIEGLER is affected by industrial action (such as strike).
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ZIEGLER may rescind the contract if an impediment within the meaning of clause
9.1 above lasts longer than four months and if, as a result of such impediment, the
performance of the contract is no longer of interest to ZIEGLER. At the request of
the supplier, ZIEGLER shall declare after the expiry of the aforesaid four-month
period whether it will make use of its right to rescind the contract or whether it will
take delivery of the goods within a reasonable period of time.
R FIREE 9.1 5 X BRI PHAS A RR SR PUAS T B Rz PG T30S R B AT
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10. Confidentiality
R %

The supplier shall be obliged to treat all information about ZIEGLER that becomes
available to the supplier and is designated as confidential or can be identified as a trade or
business secret due to other circumstances as confidential for an unlimited period of time
and, except where required for the delivery that is to be made to ZIEGLER, shall not record,
disclose or exploit any such information. The supplier shall enter into adequate contractual
agreements with the employees and agents working for it to ensure that they, too, refrain
at least for the duration of the business relationship from any exploitation, disclosure or
unauthorized recording of such trade and business secrets for their own purposes.
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11. Export control and customs
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The supplier shall be obliged to inform ZIEGLER in its business documents of any licenses
that may be required for (re-)exporting the supplier’s goods pursuant to Chinese and/or the
export and customs regulations of the country of origin of the supplier’s goods.
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At the request of ZIEGLER, the supplier shall be obliged to provide ZIEGLER in writing
with all further foreign trade data in relation to its goods and their components and
additionally inform ZIEGLER without undue delay (before delivering any goods concerned)
in writing of any changes in the above data.
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12. Social responsibility and protection of the environment
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The supplier agrees to comply with the relevant laws and regulations on how to deal with
employees, the protection of the environment and safety at work.
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13. Governing law/place of jurisdiction
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13.1. The legal relations between the supplier and ZIEGLER shall be governed by the laws
of the People’s Republic of China.
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13.2. All disputes between the supplier and ZIEGLER arising out of these Conditions of
Purchase shall be settled by friendly consultation. In case where such consultation
fails to resolve the disputes, either party is entitled to submit the dispute to China
International Economic and Trade Arbitration Commission (“CIETAC”) Shanghai
Sub-Commission for arbitration according to CIETAC’s arbitration rules in effect at
the time of applying for arbitration. The language of arbitration shall be Chinese and
the arbitration place shall be Shanghai. The arbitral award shall be final and binding
upon both Parties
AR PR AP0 55t 0 T R R 26 BT 5 R BT 8, 1 2 L T XU AT P P e AN
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14. Miscellaneous
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14.1. The supplier shall not employ a third party to carry out an order, or any material parts
of an order, unless ZIEGLER has given its prior written consent.
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14.2. Any transfer or assignment of rights and obligations of the supplier to third parties
shall require the written consent of ZIEGLER.
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14.3. The place of performance for all obligations that are to be performed by the supplier
and by ZIEGLER shall be ZIEGLER’s place of business.
K 7 PR R S5 B0 10) S 55 JE AT B S R 5 A% B B

14.4. These General Conditions of Purchase shall serve as the Annex for the Purchase
Agreement executed by and between the supplier and ZIEGLER. These Conditions
of Purchase shall come into force upon the same date with the coming into force of
the Purchase Agreement.
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